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Chapter 11: Financing and Taxation

Introduction to Real Estate Finance
A. Availability of Funds

1. Allocation

a. Yield

b. Safety

C. Liquidity
2. Investor Expectations

B. The Federal Reserve System

1. Reserve Requirements
2. Discount Rates

C. The Primary Mortgage Market
D. Participants

1. Thrifts, Savings Associations, and Commercial Banks

2. Insurance Companies

3. Credit Unions

4. Pension Funds

5. Endowment Funds

6. Investment Group Financing

7. Mortgage Banking Companies

8. Mortgage Brokers
E. The Secondary Market

1. Fannie Mae

2. Government National Mortgage Association

3. Federal Home Loan Mortgage Corporation
F. Financing Techniques

1. Straight Loans

2 Amortized Loans

3. Adjustable-Rate Mortgages (ARMS)
4 Balloon Loan
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5. Growing-Equity Mortgage (GEM)
6. Reverse-Annuity Mortgage (RAM)

Loan Programs

A
B.

1. Determining LTV
Conventional Loans

Private Mortgage Insurance (PMI)
FHA-Insured Loans

1. Prepayment and Assumption
2. Discount Points
VA-Guaranteed Loans

1. Prepayment and Assumption
Cal-Vet

Farm Service Agency

Creative Financing Techniques

[
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Purchase-Money Mortgages
Package Loans

Blanket Loans

Wraparound Loans (AITDs)
Open-End Loans
Construction Loans
Sale-and-Leaseback

Loan Buy-Downs

Home Equity Loans

Lines of Credit

Financing Legislation

A

Truth-in-Lending Act and Regulation Z
1. Creditor

2 Three-Day Right of Rescission
3. Advertising

4 Penalties
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B. Equal Credit Opportunity Act

C. Community Reinvestment Act

D. Real Estate Settlement Procedures Act
1. Computerized Loan Origination (CLO)
2. Automated Underwriting

Taxation
A. Types of Taxes

1. Progressive Taxes
2. Proportional Tax
3. Regressive Tax

B. User Fees and Other Charges

C. Ad Valorem Property Taxation
D. Proposition 13
1. Inequalities in Real Property Taxation
2. Reassessment Procedure
3. Effect on Tax Structure
E. Reallocation of Resources
1. Poverty Level
2. Working Poor
3. Middle Class
4. Upper Class
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